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DATES January 14, 2008

IN THE MATTER OF ARIZONA PUBLIC SERVICE COMPANY AND VERIZON
CALIFORNIA, INC.'S JOINT PETITION FOR THE ESTABLISHMENT OF AN
UNDERGROUND CONVERSION SERVICE AREA
(Docket Nos. E-01§'5A-07-0663 and T-01846B-07-0663)

As required by a  P rocedura l Orde r filed December 6, 2007, a ttached is  S ta ffs  Report
in this  ma tte r.

S ta ff be lie ve s  the  J oint Applica tion me e ts  the  crite ria  in A.R.S . S e ctions  40-341
through 40-356 for the  convers ion of overhead e lectric and communica tions  facilitie s .

S ta ff re comme nds  a pprova l of the  J oint Applica tion by Arizona  P ublic S e rvice  a nd
Ve rizon Ca lifornia .

EGJ :RLB :kph

Origina tor: Richard Bowles

Arizona Corporation Commission
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J AN 14 2008
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RE:



Service  Lis t For: Joint Pe tition For The  Es tablishment Of An Underground Convers ion
Service  Area
E-01345A-07-0_63 AND T-01846B-07-0663Docke t Nos .:

Mr. Je ffre y Crocke tt
Mr. Robe rt J . Me tli
One  Arizona  Center
400 East Van Buren
Phoenix, AZ 85004-2202

Mr. and Mrs . Wyman Johnson
17806 Quantum Place
Pierre , South Dakota  57501

Mr. Thomas  L. Mum aw
Ms. Me ga n Gra ve l
400 North 5th Stree t
Phoenix, Arizona  85072-3999

Mr. a nd Mrs . Richa rd S . Muzic
Trus te e s , Mus ic Living Trus t
10313 Felson Street
Be llflowe r, Ca lifornia  90706

Mr. Thoma s  H. Ca mpbe ll
Mr. Micha e l T. He lle r
Le wis  And Rock, LLP
40 North Centra l Avenue
Phoenix, Arizona  85004

Mr . a nd Mrs . Fre d A. Mus ic
16411 Unde rhill Lane
Huntington Beach, Ca lifornia  92647

Mr. a nd Mrs . Wa yne  D. Dunha m
Trustees , Dunham Family Trus t
Pos t Office  Box 68
San Clemente , Ca lifornia  92674

Mr. Mike l W. Little
c/o Ms. Jennife r D. Fle tcher
9 Via  Parplona
Rancho Santa  Margarita , Ca lifornia  92688

Mr. Ca rl Alva ra do
Ms She rry Cra ve n
791 Ba y Vie w Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Albe rt L. Re ye s
11751 Roswell Avenue
Chino, Ca lifornia  9 l7 l0

Ms . Ke lli S mith
927 High Country
Glendora , Ca lifornia  91740

Ms. Veronica  Pedregon
855 Ba y Vie w Drive
Parke r, Arizona  85344

Mr. and Mrs . Duane  E. Fe rguson
Trustees, Ferguson Trust
2814 Ma nor Vie w Drive
Pa rke r, Arizona  85344Mr. a nd Mrs . Da vid P . Ca rmicha e l

912 South Eas thills  Drive
West Coving, Ca lifornia  97191 Mr. a nd Mrs . Ma c Fra zie r

1777 Lewis  Avenue
Long Beach, Ca lifornia  90813Mr. La rry Ca rtwright

445 B Avenue
Coronado, Ca lifornia  92118 Mr. a nd Mrs . Cla rk S lone

40641 Bear Creek Street
India , Ca lifornia  92203Mr. a nd Mrs . Robe rt L. Golish

501 North Clentine  Stree t
Anahe im, Ca lifornia  92801



Mr. a nd Mrs . Andre w R. McCloske y
5000 Windy Circle
Yorba  Linda , Ca lifornia  92887

Mr. and Mrs . Kenne th J . Thompson
78710 Da rre ll Drive
Bermuda  Dunes , Ca lifornia  92201

Mr. Cha rle s  E. S tirewa lt
2932 Ballesteros Lane
Tus tin, Ca lifornia  92672

Mr. a nd Mrs . Ke nt A. Thompson
13811 Mayport Avenue
Norwa lk, Ca lifornia  90650

Mr. a nd Mrs . Edwa rd W. De ue l III
6892 Via  Caro fa  Drive
Huntington Beach, Ca lifornia  92647

Mr. a nd Mrs . Albe rt Ne va re s
4756 Murie tta  S tree t
Chino, Ca lifornia  91710

Mr. a nd Mrs . Russe ll E. Millspa ugh
2874 Ma nor Vie w Drive
Parker, Arizona  85344

Mr. and Mrs . Ruben Gomez, J r.
Mr. a nd Mrs . Willia m C. Ria ch
Mr. J e d Willia m Ria ch
Pos t Office  Box 112
Running Springs , Ca lifornia  92382Mr. John Jacob Westra

Mr. Ca lvin Nyle s  We s tra
4379 Highway 147
Lake  Alma  for, Ca lifornia  96137

Mr. a nd Mrs . Johnny A. Dodson
816 Ba y Vie w Drive
Parke r, Arizona  85344

Betty Jane  Bryant
Goldie  June Jordan
78976 Spirit Court
Pa lm Dese rt, Ca lifornia  9221 l

Mr. Nando F. Haase
Ms. Donna  C. Mem'11
830 Ba y Vie w Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Ga le  M. Da lton
2910 South Manor View
Parker, Arizona  85344

Mr. a nd Mrs . Fre d Mus ic
16411 Unde rhill Lane
Huntington Beach, Ca lifornia  92647

Mr. Roge r Andre w
Ms. Sally Jeanne Shore
21225 P ine bluff Drive
Trabuco Canyon, Ca lifornia  92679

Ms. Eliza be th A. Ha cke
858 Ba y Vie w Drive
Parke r, Arizona  85344

Mr. S teve  Benton
Ms . De lia  Alva ra do
2948 South Noble  Vie w Drive
Parker, Arizona  85344

Mr. Micha e l S cha fe r
7383 SVL BOX
Victorville , Ca lifornia  92392

Ms. Linda  Ledbe tte r
570 Rim Vie w Drive
Twin Fa lls , Idaho 83301

Ms. Veronica  Pedregon
855 Ba y Vie w Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Roy Hoke nson
951 Swan Drive
Parke r, Arizona  85344



Mr. a nd Mrs . Timothy Hobbs
Post Office  BOX 474
Running Springs , Ca lifornia  92382

Mr. and Mrs . Ca rlson Loftus
54 West Fores t Tra il
Fre e  Soil, Michiga n 49411

Mr. a nd Mrs . J a ck M. Hutchins
Trus tee s , Hutchins  Family Trus t
151 North Holga te
La  Habra , Ca lifornia  90631

Mr. Richa rd R. Ge wa is
5234 Ca rlingford Avenue
Rive rs ide , Ca lifornia  92504

Mr. a nd Mrs . La rry W. Thompson
12642 Lamplighte r
Garden Grove , Ca lifornia  92845

Mr. a nd Mrs . Ge ra ld W. Ga tlin
Mr. a nd Mrs . J e ffre y W. Ga tlin
17618 Regency Circle
Be llflowe r Ca lifornia  90706

Hillcre s t Ba y Inc.
924 Ba y Vie w Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Dowe l] A. Kubicka
6819 Ta hiti Drive
Cypress , Ca lifornia  90630

Mrs . Barbara  A. Demures t
11616 Roche Canyon Road
Colton, Ca lifornia  92324

Mr. Te re nce  W. Bitrich
1021 North Puente  Street
Bre a , Ca lifornia  92821

Mr. Bria n D. Wood
Mr. Arthur Wood, J r.
3217 South North Shore  Drive
Onta rio, Ca lifornia  91761

Mr. and Mrs. Randy J  . S tewart
1826 Comarago Court
Coronado, Ca lifornia  92833

Ms. Juliana  Perez
4169 Mentone  Avenue
Culve r City, Ca lifornia  90232

Mr. Ge offre y Willia m La mbros e
784 Swan Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Micha e l Jose ph Wilkinson
4 Be lla  Firenze
Lake  Els inore , Ca lifornia  92532

Mr. a nd Mrs . S tua rt Currie
Mr. a nd Mrs . Richa rd J . Wilke
Mr. a nd Mrs . Da vid M. Glynn
4545 Sunfie ld Ave .
Long Beach, Ca lifornia  90808

Mr. a nd Mrs . John D. Ya rbrough, II
Trustees, Yarbrough Revocable  Trust
Pos t Office  Box 616
Parker, Arizona  85344

Mr. and Mrs . John M. S te ine r
Trustees , S te iner Family Trust
3220 Saratoga Avenue
Lake  Havasu City, Arizona  86406

Ms. Louise  Denve r
889 Swan Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Tre vor Goldi
Ms . Ea rline  R. P ool
828 Swan Drive
Parke r, Arizona  85344Mr. and Mrs . James  Bibby

873 Swan Drive
Parke r, Arizona  85344
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Mr. a nd Mrs . Clifton D. Le e
Trustees , C. Lee  Family Revocable  Trust
229 West Tudor Stree t
Covina , Ca lifornia  91722

Mr. a nd Mrs . Link T. Johnson
I112 W. Hous ton Ave nue
Fulle rton, Ca lifornia  92633

Mr. Dona ld E. Le e
14049 Famdngton Stree t
Coving, Ca lifornia  91722

Mr. a nd Mrs . Aire d Be a uva is
5318 Elk Court
Fontana , Ca lifornia  92336

Mr. a nd Mrs . Rona ld D. Le e
14049 Farmington Stree t
Oa khills , Ca lifornia  92344

Mr. a nd Mrs . Ma rk S . Long
548 Woodhaven Court
Upla nd, Ca lifornia  91786

Ms . J o-Anne  M. Lynn
872 East Swan Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Scott D. Ba bcock
15944 Ea s t Milve rn Drive
Whittie r, Ca lifornia  90604

Ms. Jo Ann C. Goldbach
Trustee , Goldbach Revocable  Trust
880 East Swan Drive
Parke r, Arizona  85344

Ms. Linda  Se idenglanz
Mr. a nd Mrs . Bill Cra ne
15040 Kina i Road
Apple  Va lle y, Ca lifornia  92307

Mr a nd Mrs , Dona ld Va ughn
888 East Swan Drive
Parke r, Arizona  85344

Mr. Richa rd M. Hoyt
Mr. a nd Mrs . Ma rk A. Hoyt
38821 Kilima nja ro Drive
Pa lm Dese rt, Ca lifornia  9221 l

Cummins  Inves tments , Inc.
Pos t Office  Box 665
Lake  Havasu City, Arizona  86405

Mr. a nd Mrs . Willia m H. Da te
Pos t Office  Box 1297
Banning, Ca lifornia  92220

Mr. and Mrs . Thomas  P . McGregor

Oceanside , California  92054

Mr. a nd Mrs . Ge ra ld C. McGinnis
Trus tee s , McGinnis  Family Trus t
3370 Lees Avenue
Long Beach, Ca lifornia  90808

Mr. a nd Mrs . Filmore  H. Ande rson
920 East Swan Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Ga ry L. S mith
531 Apache  Drive
P lacentia , Ca lifornia  92870

Mr. Arthur C. Wood III
Mr. S te ve n D. Wood
Mr. Bria n D. Wood
2968 Thoroughbread Street
Onta rio, Ca lifornia  91764

Mr. and Mrs . Rona ld K. Johnson
885 Crys ta l Vie w Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Troy Wa rd
41775 Cascade Court
Temecula , Ca lifornia  92591



Mr. a nd Mrs . Richa rd A. Ha mpton
1143 Andrew Lane
Corona  Lane , Ca lifornia  92881

Mr. a nd Mrs . Boyce  L. Ha rde r
Mr. a nd Mrs . Tre nt W. Ha rke d
79-165 Cante rra  Circle
La  Quinta , Ca lifornia  92253

Ms. Nancy Suzanne  Archer
861 Crys ta l Vie w Drive
Parke r, Arizona  85344

Ms. Leah C. Wagner
7516 Shout Avenue
We s t Hills , Ca lifornia  91307

Mr. and Mrs . Raymond Grossman, Sr.
118 North Morada
West Coving, Ca lifornia  91790

Mr. a nd Mrs  De nnis  A. Ingra m
828 Crys ta l Vie w Drive
Parke r, Arizona  85344

Mr. and Mrs . Charles  T. O'Nei11
22062 Broke n Bow Drive
E1 Toro, Ca lifornia  92630

Mr. and Mrs . Cha rle s  E. Rutledge
Trustees , Rutledge  Family Trust
Pos t Office  Box 185
Luce rne  Va lle y, Ca lifornia  92356Ms . Victoria  Kukuruda

30670 Watson Road
Homeland, Ca lifornia  92548 Mr. and Mrs . Dan Pe te rs

5838 Applecross  Drive
Rive rs ide , Ca lifornia  92507Mr. and Mrs . Raymond D. Eas ley

4161 Rica rdo Drive
Yorba  Linda , Ca lifornia  92886 Mr. a nd Mrs . Me rle  D. Ca lvin

862 Crys ta l Vie w Drive
Parke r, Arizona  85344Ms. Jacqueline J . Johnson

Ms. Sandra J. Johnson
809 Crys ta l Vie w Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Willia m Bond
6042 West Potte r Drive
Glenda le , Arizona  85308

Ms. Sha ron Error
Trustee , Sharon Error Trust
Pos t Office  Box 575745 H
Sa lt Lake  City, Utah 84157

Mr.Glem1 E. Esker
Ms . P a tricia  A. Tinge s
880 Crys ta l Vie w Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Ma rvin L. Jorda n
Pos t Office  Box 228
La  Quinta , Ca lifornia  92253

Mr. and Mrs . Robe rt W. Hushes
13803 Pequot Drive
Pow ay, Ca lifornia  92064

Mr. a nd Mrs . Louis  M. Wils on
4421 East Valley Gate
Ana he im Hills , Ca lifornia  92807

Mr. a nd Mrs . Gre gory C. Me s  fa
Mr. and Mrs . Na than J . Mes  fa
Pos t Office  Box 2344
Running Springs , Ca lifornia  92382Mr. a nd Mrs . Victor M. Horta

8057 Armagosa  Drive
Rive rs ide , Ca lifornia  92508



Mr. a nd Mrs . Dona ld A. Ande rson
1143 Sharon Road
Santa  Ana , California  92706

Ms . Linda  Ka y Cla mp
Mr. David Edward Shave r
3457 EL Camino Real
P a lo Alto, Ca lifornia  94306

Mr. Albe rt O. La Fre nie re
1691 Chandle r Drive
Lake  Havasu City, Arizona  86403

Mr. and Mrs . Scott K. Jones , S r.
Trustees, Jones Revocable  Trust
7991 LInwood Lane
La  Pa lma , Ca lifornia  90623Mr. and Mrs . Ca leb J . Brande l

Ms . Judith B. S hiple y
7307 Lenox
Rive rs ide , Ca lifornia  92504

Ms. Pamela  A. Legge tt
Pos t Office  Box 1395
Parke r, Arizona  85344

Leslie  Gossenberger
794 West Brittany Lane
Clovis , Ca lifornia  93619

Ms . Cynthia  I Mile s
Ms. Sandra  L, Magana
961 North Cleve land S tree t
Orange , Ca lifornia  92867Mr. a nd Mrs . Ga ry Sutton

31956 Rosales Avenue
Murie tta , Ca lifornia  92563
Mr. a nd Mrs . Robe rt Nie lson
Pos t Office  Box 401971
Hesperia , Ca lifornia  92340

Mr. a nd Mrs . La ure nce  A. Wa rd
867~East Linger Drive
Pa rke r, Arizona  85344

Mr. and Mrs . John L Sears
Trustees , Sears  Living Trust
10532 Mira  Vis ta  Drive
Santa  Ana , California  92705

Mr. a nd Mrs . De lvin G. Wa rre n
Ms. Jenna  Messina
278 Aga te  Way
Bloomfie ld, Colora do 80020

Mr. a nd Mrs . Da n R. Good
Trustees , Good Declara tion of Trust
Pos t Office  Box 53 Highway 108
Strawberry, Ca lifornia  95375

Mr. a nd Mrs . Thoma s  J . Ge a ly, IV
Mr. a nd Mrs . Edwa rd F. Fe rra ll, S r.
Mr. a nd Mrs . Edwa rd Fe rra ll, J r.
18250 Devonwood Circle
Founta in Va lle y, Ca lifornia  92708

Ms . Judi L. Noble
1444 East 13th Street
Upla nd, Ca lifornia  9 l786

Mr. a nd Mrs . Dona ld Cla rk
16900 Taft Stree t
Rive rs ide , Ca lifornia  92508

Mr. and Mrs . Dennis  R. Rous tan
Trustees , Roustan Living Trust
1640 East Appalachian Road
Flags ta ff, Arizona  86004

Mr. and Mrs . Paul L. Pudewa
3531 Lama Avenue
Long Beach, Ca lifornia  90808

Mr. a nd Mrs . Ricky Bulla rd
814 Anderson Court
Redlands , Ca lifornia  92374
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Mr. Ge ra ld D. Flore s
25092 Portsmouth
Mis s ion Vie jo, Ca lifornia  92692

Mr. and Mrs . Theodore  R. Magica l
711 Rosewood Lane
La  Ha bra , Ca lifornia  90631

Mr. Ga ry W. S mith
791 E. Linge r Dr
Parke r, Arizona  85344

Mr. a nd Mrs . Andre w P . Grime s
904 Linge r Drive
Pa rke r, Arizona  85344

Mr. Thomas  F. Ande rson
Mr. Erne s t Va nie r
Mr. Robe rt K. Ande rson
2918 Redwood Circle
Fulle rton, Ca lifornia  92635

Mr. Edwa rd Ma rk
Ms.Bever1y A. Lauer
914 Linge r Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Tom W. Aye rs
Tntstees , Ayers  Revocable  Trust
40795 Nicole  Court
He we t, Ca lifornia  92544

Ms.Constance  Ann Estabrook
1426 Cleve land Loop Drive
Rosenburg, Oregon 97470

Ms. Judith B. Shiple y
14325 La ure l Drive
Rive rs ide , Ca lifornia  92503

Ms. Janice  Powers
934 Linge r Drive
Pa rke r, Arizona  85344

Mr. Rick J . McCurdy
6417 Sherman Way
Be ll, Ca lifornia  90201Mr. John W. Kourkos

Ms. Jamie  Brande l
Mr. a nd Mrs . Willia m W. Bra nde l
14255 Judy Ann Drive
Rive rs ide , Ca lifornia  92503

Mr. a nd Mrs . Willia m E. Horn
954 Eas t Linge r Drive
Pa rke r, Arizona  85344

Mr. a nd Mrs . Da vid Thoma s
3540 465 h Avenue
Ellsworth, Wiscons in 54011

Mr. Ga ry J . S chmitt
3229 Kluk Lane  Suite  100
Rive rs ide , Ca lifornia  92501

Mr. Shane  Jolicoeur
852 Linge r Drive
Parker, Arizona  85344

Mr. a nd Mrs . Willia m M. Whittlinge r
Mr. a nd Mrs . Te d Whittlinge r
49071 Denton Road Apt 106
Be lle ville , Michiga n 481 l l

Mr. and Mrs . Robe rt Franck
134 Villa  Rita  Drive
La  Habra  Hots , Ca lifornia  90631

Mr. a nd Mrs . Cra ig A. Ma rtin
2184 Cartwhee l Circle
Corona , Ca lifornia  92880

Mr. and Mrs . Scott Jones , Sr.
7991 LInwood Lane
La  Pa lma , Ca lifornia  90623

Mr. a nd Mrs . Rona ld Ne lson
835 Ma x Vie w Drive
Pa rke r, Arizona  85344
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Mr. and Mrs . Je rome  P . Bowe
849 Ma x Vie w Drive
Parke r, Arizona  85344

Ms . Anne tte  M. Kinca id
1975 West Linden Stree t
Rive rs ide , Ca lifornia  92507

Mr. and Mrs . Robe rt Res te r Hoffman
16729 Sage Circle
Chino Hills , Ca lifornia  91709

Mr. a nd Mrs . Ke vin D. Ma rtin
1214 Las Arenas Way
Costa  Mesa , Ca lifornia  92627

Mr. a nd Mrs . Timothy G. Eva ns
24482 Chamalea
Mis s ion Vie jo, Ca lifornia  92691

Mr. and Mrs . James  C. Schmidt, J r.
26045 Ma tlin Roa d
Ramona , Ca lifornia  92065

Khanim Pople t
981 Charles Street
Banning, Ca lifornia  92220

Mr. a nd Mrs . Howa rd A. Twa rdoks
15933 Malden Stree t
North Hills , Ca lifornia  91343

Mr. Ke ith Bla ncha rd
10529 Cantre ll Avenue
Whittie r, Ca lifornia  90604

Mr. Me lvin Edwa rd He lle r
18729 Lemarsh
Northridge , Ca lifornia  91324

Mr. and Mrs . Scott K. Jones , J r.
5732 Placerville  P lace
Yorba  Linda , Ca lifornia  92886

Mr. a nd Mrs . Antonio Elia s -Ca lle s
18922 Flagsta ff Lane
Huntington Beach, Ca lifornia  92646

Mr. a nd Mrs . Richa rd L. Fishe r
582 West Mount Ca rme l Drive
Cla remont, Ca lifornia  9171 l

Mr. a nd Mrs . Ea rl Da vis
922 Ma x Vie w Drive
Parke r, Arizona  85344

Ms. Mildre d R. Da mn
2195 N. Slope  Terrace
Spring Va lley, Ca lifornia  91977

Mr. and Mrs . Randy R. Poole
8019 East Gray Road
Scottsda le , Arizona  85260

Mr. and Mrs . Robe rt S trong
3602 Fa ir ra n
Lakewood, Ca lifornia  90712

Ms . Robyn L. S te in
2338 North Ea ton Court
Orange , Ca lifornia  92867

Mr. a nd Mrs . P hilip S . Wille y
250 East Forest Avenue
Arcadia , Ca lifornia  91006

Mr. a nd Mrs . Je rry Goodma n
68440 Tahquitz Road #4
Ca thedra l City, Ca lifornia  92234

Mr. Willia m A. Boca
9700 La Camilla  Avenue
Founta in Va lle y, Ca lifornia  92708

Mr. and Mrs . Joseph Troya
Mr. and Mrs . Pe te r W. Kraemer
3551 Ames Place
Carlsbad, Ca lifornia  92008



Mr. a nd Mrs . John R. McLe a n
Da llsa  Noc c/0
Attn: Bill Rece ipt Area  7th Floor
5081 Nones Street
Irvine , Ca lifornia  92604

Mr. a nd Mrs . Richa rd L. P owe ll
874 Noble  Vie w Drive
Pa rke r, Arizona  85344

Mr. a nd Mrs . Fra nk I. Roble s
Pos t Office  Box 31417
Tucson, Arizona  85751

Mr. a nd Mrs . Cha rle s  S . Ma nning
29214 Old Wrangle r Road
Canyon Lake , Ca lifornia  92587

Mr. a nd Mrs . Be rna rd M. Lowe
816 Noble  Vie w Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Ha rold Eric Jone s
4715 East Warwood Road
Long Beach, Ca lifornia  90808

XSI Prope rtie s , Inc.
17051 Mockingbird Canyon Road
Rive rs ide , Ca lifornia  92504

Ms . Miche lle  M. Ga yle r
Pos t Office  Box 1413
The rma l, Ca lifornia  92274

Mr. and Mrs . Wes ley E. Be rgs trom, S r.
Mr. Wes ley E. Be rgs trom J r.
25681 Pa lmwood Drive
More no Va lle y, Ca lifornia  92557

Ma llie tt Inve s tme nts , LLC
5373 West First Stree t
Ludington, Michiga n 49431

Mr. a nd Mrs . Micha e l S . Me nde z
4091 Ca rroll Court
Chino, Ca lifornia  9 l7 l0

Mr. a nd Mrs . Robe rt P . Bischoff
Trus te e s , Bischoff Living Trus t
651 Center Crest
Redlands , Ca lifornia  92373

Mr. a nd Mrs . Ke vin R. Runge
4485 Sunburs t Drive
Oceanside , California  92056

Mr. and Mrs . Thomas  J . Kraus
10765 Bases  Road
Ea ton Rapids , Michigan 48827

Hollis  I. Ha rve y
130623
Big Bea r Lake  CA 92315

Ms . S hirle y M. Bowma n
Re voca ble  Living Trus t
3120 Indian Wells
P re scott Va lley, Arizona  86314

Mr. and Mrs . John W. Marches i
Trus tees , Marches i Family Trus t
3224 Hill Vie w Drive  S outh
Chino, Ca lifornia  91710

Mr. a nd Mrs . Ke nt A. Thompson
13811 Mayport Avenue
Norwa lk, Ca lifornia  90650

Mr. Ma tthe w Anna la
13122 Olympia  Way
Santa  Ana , California  92705

Ms. Bertha  M. Sta tes
Pos t Office  Box 432
Acme , Michigan 49610

Mr. a nd Mrs . Rona ld J . McDonne ll
Pos t Office  Box 71
Mars ing, Idaho 83639



Mr. a nd Mrs . Robe rt Thurma n
415 Portola  Stree t
San Dimers, California  91773

Ms . Ka thi A. Be va n
2889 Hillcre s t Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Norma n R Dump
9329 Lake Canyon Road
Santee , California  92071

Mr. a nd Mrs . Da vid M. We a ke r
2875 Hillcre s t Drive
Parke r, Arizona  85344

Mr. and Mrs . Thomas  W. Loach
2948 Via  Blanco
San Clemente , California  92673

Ms. Jane Schue
Trus tee , Schue  Living Trus t
3706 Bluegrass  Drive
Lake  Havasu City, Arizona  86406

Mr. Rodne y W. Ka wa goye
Ms . Judy C. Wilson
2971 Dunla p Drive
Parker, Arizona  85344

E.V. Ga ult
9018 La ke vie w Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Ve rnon G. Kra us
2963 Dunla p Drive
Parker, Arizona  85344

Mr. and Mrs . George  Radvansky
2855 Hillcre s t Drive
Parke r, Arizona  85344

Mr. a nd Mrs . Clyde  L. He ntze n
2949 Dunlap Drive
Parker, Arizona  85344

Mr. and Mrs . Gera ld Johnson
Pos t Office  Box 80
CabArizonaon, Ca lifornia  92230

Mr, P hilip J . Ga rcia
Ms. Deborah A. Laurence
3152 Walke r Lee  Drive
Los  Ala mitos , Ca lifornia  90720

Mr. a nd Mrs . Te d Bultsma
Leslie  Gossinberger
Pos t Office  Box 3612
Running Springs , Ca lifornia  92382

Mr. and Mrs . Douglas  Gree r
37293 Ma rina  Vie w
Parke r, Arizona  85344

Mr. a nd Mrs . La rry E. Gre se th
1026 Ya va pa i Hills  Drive
Prescott, Arizona  86301

Mr. Edwa rd F. Mue lle r
6684 Vira l Ha ve n Court
Cypress , Ca lifornia  90630

Mr. Bria n Bolton
#2 Vis ta  De l Sol
Laguna  Beach, Ca lifornia  9265 l

Mr. Ada m G. Ma driga l
315 Hamilton S tree t
Costa  Mesa , Ca lifornia  92627

Mr. a nd Mrs . Andre  M. Dura n
Mr. a nd Mrs . Rudy E. Lova to
23147 Donahue Court
More no Va lle y, Ca lifornia  92553

Mr. and Mrs . Dougla s  Gree r
37293 Ma rina  Vie w
Parker, Arizona  85344

Mr. Charles  Joseph Swan
2801 Hillcre s t Drive
Parke r, Arizona  85344
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Mr. a nd Mrs . Micha e l E. S te wa rt
2793 Hillcre s t Drive
Parker, Arizona  85344

Ms. Barba ra  Dunlap
Hillcre s t Wa te r Compa ny
915 E. Bethany Home Road
Phoenix, Arizona  85014

Mr. J im Thurma n
2785 Hillcre s t Drive
Parker, Arizona  85344

Mr. Ma rtin Bra nna n
La  Paz County Attorney
1320 Kota  Avenue
Parke r, Arizona  85344Mr. a nd Mrs . Willia m H. Da te

Pos t Office  Box 1297
Banning, Ca lifornia  92220 Mr. Ge orge  Na ult

La Paz County Assessor
1112 Joshua Avenue, Suite  204
Parke r, Arizona  85344

Ms. Be th S . Shamnurg
Mr. Je ffrey G. Johnson
2775 Hillcre s t Drive
Parke r, Arizona  85344 Mr. Ernes t G. Johnson
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EXECUTIVE SUMMARY
JOINT PETITION FOR ESTABLISHMENT OF AN
UNDERGROUND CONVERSION SERVICE AREA

DOCKET nos. E-01345A-07-0663 and T-01846B-07-0663

On November 26, 2007, Arizona Public Service ("APS") and Verizon California, Inc
("Verizon") filed a Joint Petition for the Establishment fan Underground Service Area ("Joint
Petition"). The Joint Petition stated that concurrent with its filing, APS and Verizon shall each
file with the La Paz Recorder's Office a Notice of Proposed Lien for each of the individual
properties located within the proposed underground conversion service area

In its  re vie w of the  Joint P e tition, S ta ff de te rmine d tha t the  public s e rvice  corpora tions
ha d not tile d the  J oint P e tition until a fte r the  s ixty da y pe riod provide d in A.R.S . S e ction 40
343.B. Thus  a n is s ue  is  ra is e d a s  to whe the r the  word "s ha ll" a s  us e d in tha t s e ction is  in a
ma nda tory or dire ctory se nse . The  Commiss ion ha s  pre vious ly de te rmine d in De cis ion 55490
tha t the  time  re quire me nts  of A.R.S . S e ction 40-343 a re  de s ira ble  but not ma nda tory in the
a bs e nce  of s ome  ta ngible  ha nd to othe r pa rtie s . Be ca us e  a ll pa rtie s  a re  s till a fforde d the
opportunity to file  comments , withdraw s igna ture s  and be  hea rd a t the  hea ring se t forth for this
matte r, it is  S ta ff' s  opinion tha t the  de lay has  not resulted in a  de triment to the  parties  involved

It is  S ta ffs  opinion tha t the  J oint Applica tion by Arizona  P ublic S e rvice  a nd Ve rizon
Ca lifornia  mee ts  the  crite ria  se t forth in A.R.S . 40-346.A, specifica lly tha t

l) "owne rs  of no more  tha n forty pe r ce nt of the  re a l prope rty within the  unde rground
convers ion se rvice  a rea , or no more  than forty per cent of the  owners  of rea l property
have  not objected to the  formation of the  underground conversion service  a rea

2) a nd furthe r de te rmine s  "tha t the  cos t of the  conve rs ion a s  re fle cte d in the  re port

service  corpora tions or public agencies  involved and the  property owners  a ffected
3) a nd tha t "the  unde rground conve rs ion se rvice  a re a  is  a  re a sona bly compa ct a re a  of

reasonable size

The re fore , S ta ff re comme nds  the  Commiss ion a pprove  the  Joint Applica tion by Arizona
Public Se rvice  a nd Ve rizon Ca lifornia  for e s ta blishme nt of a n unde rground conve rs ion se rvice
a rea  a t Hillcre s t Bay Mobile  Manor

Sta ff further recommends tha t the  Commission order tha t repayment of the  costs  incurred
by the  utilitie s  ma y be  pa id in monthly ins ta llme nts  ove r a  pe riod of fifte e n (15) ye a rs  plus
inte re s t a t the  le sse r of (a ) the  lowes t prime  inte re s t ra te  published in the  Wall S tree t Journa l a t
the  time  the  convers ion is  comple te  or (b) e ight (8) percent

IN THE MATTER OF THE PETITION OF TUCSONELECTRIC POWER COMPANY AND THE MOUNTAIN
STA TES TELEPHONE AND TELEGRAPH COMPANY FOR AN ORDER ESTABLISHLNG AN UNDERGROUND
CONVERSION SER VICE AREA TO BE KNO WN AS ORO VALLEYESTA TES CONVERSIOn AREA.Docket Nos
U-1933-86-193 and E-1051-86-193. Decis ion 55490. March 19. 1987
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Ove rvie w

On Nove mbe r 21, 2006, Arizona  P ublic S e rvice  Compa ny ("AP S ") re ce ive d pe titions
from ove r s ixty (60) pe rce nt of the  prope rty owne rs  owning ove r s ixty (60) pe rce nt of the  re a l
prope rty on a  s qua re  foota ge  ba s is  within Hillcre s t Ba y Mobile  Ma nor ("Hillcre s t") re que s ting
tha t a  cost s tudy be  perfonned for the  es tablishment of an underground convers ion se rvice  a rea
The  a bove  re fe re nce d pe rce nta ge s  we re  ve rifie d  by the  Hillcre s t Ba y P rope rty Owne rs
Associa tion

In re s pons e  to the  P e titions , AP S  coordina te d with Ve rizon Ca lifornia , Inc. ("Ve rizon")
the  production of Ve rizon conve rs ion cos t e s tima te s  in orde r to de ve lop a  Joint Re port to the
Hillcre s t prope rty owners . Subsequently, Verizon provided to APS its  conve rs ion cos t e s tima te s
for transfe rring overhead communica tions  facilitie s  underground

On Ma rch 21, 2007, AP S , on be ha lf of its e lf a nd Ve rizon, ma ile d e a ch prope rty owne r
within the  propose d unde rground se rvice  a re a  a  copy of the  Joint Re port which conta ine d the
cos t e s tima te s  of both AP S  a nd Ve rizon to conve rt the  ove rhe a d line s  of the  compa nie s  to
unde rground facilitie s

On or a bout June  19, 2007, APS  re ce ive d the  se cond se t of pe titions  from the  Hillcre s t
prope rty owne rs  for the  propos e d unde rground conve rs ion s e rvice  a re a . The  La  P a z County
Assessor ce rtified "tha t the  copie s  of the  pe titions  for the  prope rty owners  a re  correct a s  s ta ted
with the  a ddre s s " to the  be s t of his  knowle dge . The  P re s ide nt of Hillcre s t Ba y, Inc s ta te d in a
le tte r to APS tha t the  pe titions represented over s ixty (60) percent of the  parce ls

On Nove mbe r 26, 2007, APS  a nd Ve rizon file d a  Joint Pe tition for the  Es ta blishme nt o
an Unde rground Se rvice  Area ("J oint P e tition"). The  J oint P e tition s ta te d tha t concurre nt with
its  filing , AP S  a nd  Ve rizon  s ha ll e a ch  file  with  the  La  P a z Re corde r's  Office  a  Notice  of
P ropos e d Lie n for e a ch of the  individua l prope rtie s  loca te d within the  propos e d unde rground
conversion service  area

On December 3, 2007, a  te lephonic procedura l confe rence  rega rding the  scheduling of
the  hearing in this  matte r was he ld

On December 6, 2007, the  Adminis tra tive  Law Judge  issued a  Procedura l Order requiring
S ta ff to file  a  S ta ff Re port ma king re comme nda tions  in this  ma tte r no la te r tha n J a nua ry 14
2008. The Procedural Order a lso se t January 18, 2008, as the  hearing date  for this  matter

On January 7, 2008, the  La  Paz County Board of Supervisors , pursuant to A.R.S. Section
40-344(J), approved the  establishment of an underground conversion area  for Hillcrest

Refer to Exhibit 5 of the Joint Petition
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Statutory Requirements

communica tions  facilitie s  and cons is ts  of the  following

40-341
40-342

De finitions
Pe titions  of owners  for cos t s tudy es tablishing an underground convers ion

40-343

40-344
40-345 a nd  he a ring  p ro te s ts objections

40-346

40-347

40-348 owne r's  prope rty, pa yme nt, notice

40-349

service  area
P e tition of owne rs  a nd pe tition of public s e rvice  corpora tion or public
agency for e s tablishment of unde rground conve rs ion se rvice  a rea , notice
of proposed lien
Hea ring on pe tition, notice
P ro c e d u re  fo r ma kin g and and
withdrawing s igna tures
He a ring on pe tition by corpora tion commis s ion, boa rd of s upe rvis ors  or
city or town council, de te rmina tion of e conomic a nd te chnica l fe a s ibility
addition or e limina tion of ce rta in a reas
Es ta blis hme nt of conve rs ion cos ts , a pportionme nt of cos ts , me thod of
payment
Conve rs ion of s e rvice  line s  on o f
disconnection to owner
P e rmit or e a s e me nt for conve rs ion of s e rvice  line s  to be  furnis he d by

40-350

40-351
40-352

40-353
40-354

40-355
40-356

owner
Lie n for cos t of conve rs ion, proce dure  to pe rfe ct lie n, re cording notice  of
lien; de fault: limita tion of action to foreclose  lien; disconnection of se rvice
upon de fault
Sa le  of property to sa tis fy lien
Re loca tion of unde rground fa cilitie s , public s e rvice  corpora tion or public
agency to be  re imbursed for cost thereof
Applica tion of a rticle , re ins ta lla tion of ove rhe a d fa cilitie s  prohibite d
No extens ion of corpora tion commiss ion jurisdiction to public agencie s  or
cable  te levision systems
Franchises, charters  and ordinances of local governments not affected
Nons e ve ra bility

S e ction 40-342.13 in pa rt s ta te s  tha t "not le s s  tha n s ixty pe r ce nt of the  owne rs  of
contiguous  rea l property within a  reasonably compact a rea  of reasonable  s ize , and who own not
le ss  than s ixty pe rcent on a  squa re  footage  bas is  of the  rea l prope rty within such an a rea" may
petition to establish an underground conversion service  area

Section 40-342.D in pa rt s ta te s  tha t "within one  hundred-twenty days  a fte r rece ipt of the
pe tition" the  public s e rvice  corpora tions  s ha ll ma ke  a  s tudy of the  cos t of .conve rs ion to

Title 40 - Public Utilities  and Carriers
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underground facilitie s  and make  ava ilable  to a ll owners  of land within the  proposed underground
conversion service  area  a  joint report se tting forth an estimate  of the  costs  to be  assessed to each
lot or pa rce l of rea l prope rty

Se ction 40-343.A in pa rt s ta te s  tha t within nine ty da ys  a fte r the  joint re port "not le s s  tha n s ixty
per cent of the  owners  of rea l property within the  a rea  who own not le ss  than s ixty pe rcent of the
re a l prope rty within the  a re a  e xcluding public pla ce s " ma y pe tition "for e s ta blis hme nt of a n
unde rground conve rs ion se rvice  a re a  in the  s a me  a re a  a s  de scribe d in the  origina l pe tition or
pe titions

S e ction 40-343.8 in pa rt s ta te s  tha t the  public s e rvice  corpora tions  s ha ll "within s ixty da ys
the re a fte r pe tition the  corpora tion commis s ion" for "e s ta blis hme nt of s uch a n unde rground
conversion service  area

Section 40-343.D in pa rt s ta te s  tha t upon filing the  pe tition with the  corpora tion commiss ion, the
public se rvice  corpora tions  "sha ll record in the  office  of the  county recorde r of the  county where
the  proposed conversion service  area  is  located a  notice  of proposed lien

Se ction 40-344.A in pa rt s ta te s  tha t upon the  re ce ipt of a  pe tition, the  corpora tion commiss ion
sha ll s e t a  da te  for a  he a ring on the  pe tition, "which da te  sha ll be  not la te r tha n s ixty da ys  nor
sooner than thirty days  a fte r rece ipt of such pe tition

Section 40-344, subparts  B and C, se t forth notice  requirements

Section 40-346.A in pa rt s ta te s  tha t the  corpora tion commiss ion sha ll hold a  hea ring to e s tablish
the fact that the  requirements of an underground conversion service  area have been met and that

l) "owne rs  of no more  tha n forty pe r ce nt of the  re a l prope rty within the  unde rground
convers ion se rvice  a rea , or no more  than forty per cent of the  owners  of rea l property
have not obi ected to the  formation of the  underground conversion service  area

2) a nd furthe r de te rmine s  "tha t the  cos t of the  conve rs ion a s  re fle cte d in the  re port

service  corpora tions or public agencies" involved and the  property owners  a ffected
3) a nd tha t "the  unde rground conve rs ion se rvice  a re a  is  a  re a sona bly compa ct a re a  of

reasonable size
the n  "the  commis s ion , boa rd  of s upe rvis ors  o r c ity or town council s ha ll is s ue  a n  orde r
establishing the area as an underground conversion service area

S e ction 40-347.B in pa rt s ta te s  tha t the  unde rground conve rs ion cos t "s ha ll not e xce e d the
estimated costs  indica ted in the  joint report" prepared by the  public se rvice  corpora tions

For example Sa lt River Project ("SRP"), an entity not under the jurisdiction of the Commiss ion
For example, the board of supervisors  would issue an order for es tablis lnnent of an underground convers ion

service area  where SRP was  the electric service provider
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S e ction 40-350.A in  pa rt s ta te s  tha t upon comple tion of the  conve rs ion, in  the  e ve nt the
conversion costs  are  less than the  estimate  of such costs , "the  underground conversion costs  to be
pa id by each owner sha ll be  reduced proportiona te ly

111. Sta ff Ana lys is

In its  re vie w of the  J oint P e tition, S ta ff de te nnine d tha t the  public se rvice  corpora tions
ha d not file d the  J oint P e tition until a fte r the  s ixty da y pe riod provide d in A.R.S . S e ction 40
343.B. Thus  a n is s ue  is  ra is e d a s  to whe the r the  word "s ha ll" a s  us e d in tha t s e ction is  in a
ma nda tory or dire ctory se nse . The  Commiss ion ha s  pre vious ly de te rmine d in De cis ion 55490
tha t the  time  re quire me nts  of A.R.S . S e ction 40-343 a re  de s ira ble  but not ma nda tory in the
a bs e nce  of s ome  ta ngible  ha rm to othe r pa rtie s . Be ca us e  a ll pa rtie s  a re  s till a fforde d the
opportunity to file  comments , withdraw s igna ture s  and be  hea rd a t the  hea ring se t forth for this
matte r, it is  S ta ff s  opinion tha t the  de lay has  not resulted in a  de triment to the  partie s  involved

On De ce mbe r 27, 2007, AP S  re ce ive d a  le tte r from the  P a rke r P ione e r s ta ting tha t
despite  the  fact tha t an orde r was  placed with the  Pa rke r P ionee r for publica tion of the  required
notice  on December 26, 2007, the  notice  did not appea r in the  newspape r. Upon rece ipt of this
le tte r, APS  a nd Ve rizon re que s te d a  te le phonic proce dura l confe re nce  with the  ALJ  a nd S ta ff.
Following the  te le phonic proce dura l confe re nce , APS  a nd Ve rizon contra cte d with the  Arizona
Republic to publish the  required notice  in its  December 29, 2007 edition. The  notice  appea red in
the  Arizona  Republic on December 29, 2007. The  Pa rke r P ionee r published the  same  notice  on
J a nua ry 2, 2008.' AP S  a ls o ma ile d a  le tte r to e a ch of the  prope rty owne rs  on De ce mbe r 28
2007, which notified each prope rty owne r of the  s ta tus  of the  ca se  including the  da te , time  and
loca tion of the  J a nua ry 18, 2008 he a ring, a s  we ll a s  othe r proce dura l de a dline s  including the
time fra me  a nd proce dure  for withdra wing s igna ture s  from the  pe titions  or filing obje ctions  or
comments . In addition, the  le tte r conta ined a  copy of the  notice  tha t was required to be  published
in  th is  ma tte r,  wh ich  a ls o  p rovide d  a ll pe rtine n t in fo rma tion  a bou t the  p roce du re s  fo r
participa ting in the  case

S ta ff a gre e s  with AP S  a nd Ve rizon tha t with the  publica tion in the  Arizona  Re public on

re quire s  tha t notice  be  publishe d "once  in a  ne wspa pe r publishe d in the  county a nd of ge ne ra l
circula tion within the  proposed unde rground convers ion se rvice  a rea ." The  s ta tute  a lso require s

40-344(B). At the  time  of the  De ce mbe r 29, 2007 publica tion, the  Arizona  Re public publishe d
a nd  c ircu la te d  its  ne ws pa pe r s ta te wide , includ ing  with in  La  P a z County. Be ca use  the
publica tion occurre d on De ce mbe r 29, 2007, it me t the  twe nty da y re quire me nt, a s  we ll a s  the

IN THE MATTER OF THE PETITION OF TUCSONELECTRIC POWER COMPANY AND THE MO UNTAIN
STA TES TELEPHONE AND TELEGRAPH COMPANY FOR AN ORDER ESTABLISHING AN UNDERGROUND
CONVERSION SER VICE AREA TO BE KNOWNAS ORO VALLEY ESTA TES CONVERSION AREA. Docket Nos
U-1933-86-193 and E-1051-86-193. Decis ion 55490. March 19. 1987

Because the Parker Pioneer publishes  only on Wednesday of each week, January 2, 2008, was the nest available
publica tion a fter December 26, 2007
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requirement in the  December 6, 2007 Procedura l Orde r, which required publica tion on or be fore
December 29. 2007

S ta ff re vie we d tha t pe titions  of the  prope rty owne rs  provide d to  the  public s e rvice
corpora tions  and independently ca lcula ted the  pe rcentage  of property owners  who were  in favor
of the  ove rhead to unde rground convers ion and the  pe rcentage  of prope rty within the  proposed
underground se rvice  a rea  owned by those  property owners . S ta ff a lso considered two comments
which we re  tile d a t the  time  this S ta ff Re port wa s  writte n tha t we re  in oppos ition to propose d
unde rground conve rs ion. Atta clune nt A provide s  S ta ffs  ca lcula tions . S ta ff de te rmine d tha t
63. lb percent of the  property owners  were  in favor of the  underground conversion and tha t 61 .56
pe rcent of the  rea l prope rty" within the  unde rground se rvice  a rea  was  owned by the se  prope rty
owne rs . The re fore , it is  S ta ff s  opinion tha t the  re quire me nt of A.R.S . S e ction 40-346.A with
respect to the  "owners  of no more  than forty pe rcent of the  rea l prope rty within the  unde rground
conve rs ion se rvice  a rea , or no more  than forty pe r cent of the  owners  of rea l prope rty, have  not
objected to the  formation of the  underground conversion service  area" has been met

S ta ff the n  re vie we d the  e s tima te d  cos ts  for tra ns fe ning the  ove rhe a d fa cilitie s  to
unde rground tha t we re  conta ine d in the  J oint Re port. AP S  e s tima te d its  public cos t to  be
$601,442 and the  se rvice  cos t to be  $161,108. Verizon e s tima ted its  public cos t to be  $851,542
a nd the  s e rvice  cos t to be  $393,908. In a ddition, in a  form le tte r to the  pa rce l owne rs  da te d
Ma rch 24, 2007, Hillcre s t Ba y, Inc. ide ntifie d a n e s tima te d cos t of $928,528 ' for bringing
service  from the  APS meter to the  res idence . This  results  in a  tota l es timated cost of $2,910,528
AP S  ha d inte nde d to conve rt the  ba ck lot ove rhe a d fa cilitie s  in Hillcre s t to ove rhe a d front lot
fa cilitie s ." The re fore , in de te rmining its  e s tima te  of the  cos t for the  conve rs ion to be  a s sume d
by prope rty owne rs , APS  excluded the  rema ining u deprecia ted cos t of exis ting plant" because
APS did not intend on pass ing tha t cos t to Hillcre s t cus tomers  when the  company conve rted to
front lot fa cilitie s . APS  a lso include d a  re duction of a pproxima te ly $300,000 tha t re pre se nts  a n
e s tima te  of the  cos t it would incur for the  ba ck lot to  front lot conve rs ion s hould the  J oint
P e tition not be  a pprove d. The re fore , the re  is  a  cos t be ne fit to  the  prope rty owne rs  if the
convers ion from overhead to underground facilitie s  were  to occur a t this  time

It is  S ta ffs  opinion tha t the  cos ts  e s tima te d by the  public se rvice  corpora tions  a re  within
a  range  of reasonableness . S ta ff a lso notes  tha t the  cha rges  a ttributable  to the  property owners
may not exceed those  specified in the  Joint Report. In the  event actua l costs  a re  a  lesser amount
the  costs  a ttributable  to the  property owners  will be  less  than tha t specified in the  Joint Report

The average parcel s ize for property owners  in favor of the convers ion was  s lightly smaller than the average parcel
s ize for property owners  not in favor

This  amount may change as  Hillcres t Bay, Inc. refines  its  es timate
APS s ta tes  its  facilities  were ins ta lled beginning in 1972. Over the ensuing years , as  lots  were developed, it has

become increas ingly difficult for APS to access  its  back lot facilities . Larger mobile homes  and s ite built homes
have contributed to the res triction of access  making maintenance, repair, upgrade and new service more difficult

A.R.S  Section 40-347.A.1 a llows  for the recovery of the u deprecia ted origina l cos ts
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Ha ving be e n informe d of the  e s tima te d cos t to pe rform the  unde rground conve rs ion,
63. 18 percent of the  property owners  have  indica ted tha t they are  in favor of establishment of the
unde rground conve rs ion se rvice  a rea  and a re  willing to pay the  cos t of such conve rs ion. Those
prope rty owne rs  in fa vor of the  unde rground conve rs ion be lie ve  tha t re s toring in-obs tructe d
vie ws  of La ke  Ha va s u a nd the  s urrounding mounta ins  ma y be ne fit prope rty owne rs  with
incre a s e d prope rty va lue s . As  a  re s ult of the  pla ce me nt of ne w fa cilitie s  within Hillcre s t, a nd
with the  facilitie s  placed unde rground to minimize  the  e ffects  of Arizona  wea the r, S ta ff be lieves
tha t prope rty owne rs  may expe rience  increa sed re liability of the  se rvice  they rece ive  from APS
and Verizon.

For the  a bove  s ta te d re a s ons , it is  S ta ffs  opinion, a t this  time , tha t the  re quire me nt of
A.R.S  S e ction 40-346 A with re s pe ct to "the  cos t of the  conve rs ion a s  re fle cte d in the  re port

corpora tions  or public agencie s  involved and the  prope rty owners  a ffected" has  been me t. S ta ff
is  continuing its  a na lys is  with re spe ct to e conomic fe a s ibility for individua l prope rtie s  a nd ma y
amend its  initia l conclus ion on this  issue  a t hearing.

Fina lly, S ta ff re vie we d the  propose d unde rground conve rs ion se rvice  a re a  pursua nt to
A.R.S  S e ction 40-346.A with  re s pe ct tha t "the  unde rground conve rs ion s e rvice  a re a  is  a
re a s ona bly compa ct a re a  of re a s ona ble  s ize ". Atta chme nt B is  a  ma p of Hillcre s t Ba y Mobile
Manor. The  red squares  on the  map indica te  those  property owners  who s igned pe titions  in favor
of the  unde rground conve rs ion. S ta ff did not dis ce rn a ny pa rticula r pa tte rn in re la tion to the
loca tion of prope rty owne rs  in fa vor of the  conve rs ion a nd thos e  owne rs  not in fa vor of the
conve rs ion. Atta chme nt C is  a n AP S  ma p conta ining re d line s  tha t indica te  the  a pproxima te
loca tion of the  exis ting ove rhead facilitie s  tha t would be  placed unde rground. On December 12,
2007, S ta ff me t with re pre s e nta tive s  of the  public s e rvice  corpora tions  a nd toure d Hillcre s t.
Attachments  D, E and F a re  pictures  taken by S ta ff a t Hillcres t to genera lly illus tra te  the  types  of
structures that are  present, the  geography and the  overhead facilities to be  placed underground.

Hillcre s t is  loca te d a pproxima te ly 17 mile s  north of P a rke r on a  hills ide  a dja ce nt to
Highwa y 95 ove rlooking La ke  Ha va su. The  s tre e ts  within Hillcre s t a re  a t incre a s ing e le va tions
such tha t for pa rce ls  be twe e n s tre e ts , the  re a r pa rce l is  te rra ce d highe r tha n the  front pa rce l.
P a rce ls  on  e ithe r s ide  o f a  s tre e t a re  a t a pproxima te ly the  s a me  e le va tion . No  o th e r
deve lopments  a re  immedia te ly adj cent to, or contiguous  to, Hillcres t.

Give n the  ge ogra phy of Hillcre s t with its  e xis ting ba ck lot ove rhe a d fa cilitie s , S ta ff does
not be lieve  it would be  practica l do some  type  of piecemea l unde rground conve rs ion within the
a re a . It is  a ls o e vide nt tha t s ome  pa rce l owne rs  ma y be ne fit more  from a  "vie w" pe rs pe ctive
than other owners  due  to the  te rraced na ture  of Hillcres t and/or a  pa rce ls  loca tion, such as  a long
the  pe rime te r. Howeve r, S ta ff be lieve s  tha t to the  extent tha t the  unde rground conve rs ion may
incre a s e  prope rty va lue s  or provide  incre a s e  re lia bility, s uch be ne fit would a ccrue , to s ome
extent, to a ll owners  of property with the  convers ion a rea .
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Ba s e d upon the  a bove  obs e rva tions , it is  S ta ffs  opinion tha t it is  re a s ona ble  for the
proposed underground convers ion se rvice  a rea  to include  the  parce ls  tha t a re  shown on the  map
in Atta chme nt B a nd tha t the  re quire me nt of A.R.S  S e ction 40-346.A with re s pe ct to  "the
underground convers ion se rvice  a rea  is  a  reasonably compact a rea  of reasonable  s ize" has  been
me t.

On January 11, 2008, Consumer Services S ta ff reviewed le tte rs  tha t expressed opposition
and found those  who had written had not s igned the  second pe tition in favor of the  conve rs ion.
S ta ff found only one  cus tome r tha t ha d origina lly s igne d the  s e cond pe tition a nd due  to a  life
cha nge  ha d re que s te d tha t he r na me  be  re move d from the  pe tition a s  'in fa vor'. All lot owne rs
ha d be e n a dvise d of the  P ropose d Lie n on the ir prope rtie s  by le tte rs  from APS  a nd Ve rizon a s
we ll a s  the  e s tima ted cos ts  for the  conve rs ion. On Janua ry 14, 2008, Consumer Se rvice s  S ta ff
spoke  with va rious  Hillcre s t Ba y re s ide nts  who tile d comme nts  in fa vor of the  conve rs ion a nd
confirme d the y re ma in in favor of the  convers ion, a re  aware  of the  convers ion e s tima ted cos ts ,
and had been given an explanation of various means of payment.

Hillcre s t prope rty owne rs  file d comme nts  in fa vor of, a nd in oppos ition to, the  propose d
underground convers ion se rvice  a rea . Conce rn about an owner's  ability to repay the  convers ion
cos ts  wa s  e xpre s se d in s e ve ra l of the  comme nts  oppos ing the  conve rs ion. A.R.S  S e ction 40-
347(B) a llows the  Commiss ion to es tablish a  pe riod of time  for repayment of the  convers ion cos t
incurred by APS and Verizon not to exceed fifteen (l5) yea rs  and se ts  forth a  maximum inte re s t
ra te  of e ight (8) pe rcent. In re sponse  to an inquiry from Sta ff, APS proposed a  repayment pe riod
of 5 ye a rs  a nd re cognize d the  s ta tutory limit on inte re s t of e ight pe rce nt. Ve rizon s ta te d tha t,
ge ne ra lly, the  compa ny doe s  not fa vor e xte nde d pa yme nt pla ns  be ca use  the y a re  difficult to
adminis te r but tha t it was  open to discuss  options . In cons ide ra tion of the  conce rns  of financia l
ha rds hip e xpre s s e d by s ome  prope rty owne rs , S ta ff would re comme nd tha t the  Commis s ion

ove r a  pe riod of fifteen (15) yea rs  plus  inte re s t a t the  le sse r of (a ) the  lowes t prime  inte re s t ra te
publis he d in the  Wa ll S tre e t J ourna l a t the  time  the  conve rs ion is  comple te  or (b) e ight (8)
percent.

S ta ff thought it would be  he lpiiil to a lso discuss  the  lien process  and wha t happens  if the
prope rty owner de faults  on the  ins ta llment payments  for unde rground conve rs ion cos ts . Upon a
de fa ult of the  pe riodic e qua l ins ta llme nt pa yme nt, the  public se rvice  corpora tion ma y, upon 30
days  written notice , discontinue  se rvice  to such mete r or account until the  de linquency has  been

service  corpora tion, the  unpaid ba lance  of such underground conversion costs  is  immedia te ly due
and payable  upon 30 days  written notice  to the  property owner and the  public se rvice  corpora tion
may, not la te r than one  year a fte r the  fina l insta llment would have  been due  and payable , institute
an action in superior court to foreclose  on the  lien. Unless  the re  is  a  judgment of foreclosure  and
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Iv. Staff Recommendation

It is  S ta ffs  opinion tha t the  Joint Applica tion by AP S  a nd Ve rizon me e ts  the  crite ria  s e t
forth in A.R.S . 40-346.A, spe cifica lly tha t:

1) "owne rs  of no more  tha n forty pe r ce nt of the  re a l prope rty within the  unde rground
convers ion se rvice  a rea , or no more  than forty per cent of the  owners  of rea l property,
have  not objected to the  connation of the  underground conversion service  a rea",

2) a nd furthe r de te rmine s  "tha t the  cos t of the  conve rs ion a s  re fle cte d in the  re port

se rvice  corpora tions  or public agencies  involved and the  property owners  a ffected",
3) a nd tha t "the  unde rground conve rs ion se rvice  a re a  is  a  re a sona bly compa ct a re a  of

reasonable  s ize".

There fore , a t this  time , S ta ff recommends  the  Commiss ion approve  the  Joint Applica tion
by AP S  a nd Ve rizon for e s ta blishme nt of a n unde rground conve rs ion se rvice  a re a  a t Hillcre s t
Ba y Mobile  Ma nor. S ta ff is  continuing its  a na lys is  with re s pe ct to e conomic fe a s ibility for
individua l propertie s  and may amend its  initia l conclus ion on this  issue  a t hea ring.

S ta ff further recommends tha t the  Commission order tha t repayment of the  costs  incurred
by the  utilitie s  ma y be  pa id in monthly ins ta llme nts  ove r a  pe riod of fifte e n (15) ye a rs  plus
inte re s t a t the  le sse r of (a ) the  lowes t prime  inte re s t ra te  published in the  Wall S tree t Journa l a t
the  time  the  convers ion is  comple te  or (b) e ight (8) percent.
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